MEMORANDUM OF UNDERSTANDING
REGARDING

THE INDONESTAN MULTI DoMoR FUND FACILITY
FOR DESASTER RECOVERY

BETWEEN
THE GOVERNMENT OFF THE REPUBLIC OF INDONESIA
AND
THE UNITED NATIONS

THE WORLD BANK



The Government of Indonesia [referred to herein s GOI), the United Nations
(referred to as “United Nations™) and the Intemational Bank for Recomstruddon

and Developmiant (referred to as "the World Bank”) have agreed to sion this
Memorandum of Understanding (*Mesmorandum™), which mepresents a statement
of intent by the Paries culining the basis for collaboration in the
implementation of Indoresla Multi Donor Fund Facilty for  fimancing
rehabilitation and reconstruction of disastar recowvanes in Endonesa,

Objective

1. The Indonesia Muli Donar Fund Faclity for Disaster Recowery (the
= Faciiity"y wil be a standing mechanism to help fund implesnentation of the
' Government's Rehabilizton and Reconstruction Action Pans (RENAKSI), or

Action Plens that are formuisted following disaster events considered by the

Governmient @5 requidng Intemational suppons. Such AENAKST or Action Plans

are based on Govemmant led Past-Disaster Neads Assessments conducted with

support from the United Mations and the Weorld Bank and provide the
foundation for priorty settimg for the Fadiity. The Faciity will inftialy fund
disaster recovery activites for the Westarmn Sumatra earthouakes of September

009, wnd thereafier disaster recovery for all future disasters affecting

Indonesia that are determined by the Government &8 requidng Intematioral

EppO,

2. Al projects funded by the Faclty weuld be in support of, and strictly
aligred with the Governmert’s DALA, Early Recovery Plan and REMAXST or

~ post-diszster Action Fans, thus ensuring full national cwnership and control
ower implementation. They will complament government-fundad recovery
activities and bring strategic value in developing capaclty and promoting
sLstainahiiny.

3. The guiding princples of the Facliity shall be twofold () national
menership and alionment with lakeets CommBments and (i) speed and
fldbility In defvaring results,

4, Further detads govemning the role and fundion of the Faclity will be
contained in operabors manuals o be finafised by the Govemment, Unted
Kations and ‘World Bank,
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Steering Commities and Fund Gavernancs

5. The Foclity will have one Government-led gowername structure and
technical review process. The Faclity's Steering Committes funchions as the
highest level dedslon-making, policy dalogue and coordmation enkity with
streamiined mambarship and procedunss for imely decision-makirg on urgant
needs.

6. The Steering Commnittes shall be chaired by the Deputy Minister of
Regionad Affalrs, BAPPEMWAS, jointly co-chaired by the Deputy Minister for
Development  Funding Affairs, BAPPEMAS and the Deputy for Rehabiikstion and

Reconstrudion, BNPE with mambsrship comprising echalon-=[ officials from the:
Ministry of Fnance and key line ministries. The UN Resident Coordinator shall

represant the United Nations a5 a whole and the Counbry Director of the ‘World
Bark in Indomesia shall represant the Warkd Bank as members af Steering
Commities, Donor membership shall be determined by the Gowvemment, in
corsultation with prospective donors and taking into acoount level of donation.
Local Government officials and other takehalders from disaster hit areas shall
participate In Steering Commitiee meédtings as obsersers 38 appropriate,

7. The Technical Commitiee led by the Govermment, with flesdide desion ko
irvcorporate inputs from appropriate stakbehoiders shall support the Facility o
ensure profects are aligned with RMENAKSI or Govemnment Action Plans,
including Govemnment Regulation Me. 2/2005 and refated aid managemert
pabices and regulations. The Techmical Comilt2e shall engure the tedhnacal
quality of projects and compliance with estabished oriteria

. Ammex L: Multl Donor Fin@ndng Schisme Structung givies an venview of
composition of the governance structurs and the fow of funds.

The Two Windows Modality

9. The Faciity will have two separate and clearly defined Fundineg windows;
one supposrted by the United Nations fwith UNDP a5 Administratve Agont) and
onie wikth the World Bank as trusfee.

10, The two windows modality for the Faclity will take advangage of the

camparative strangths, Implamentation modalties and mandates of the United
Nations and the World Bank to ensura mendmum benefit for e GO and a high

kel of coordmnation and synendy bebwesn the bwd organizations.
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11. The Word Bank will focus B support by way of implementation of
projeds by line minsires through the GOT system, The UN will focus is

support by way of implementation of projects by GOI agandes, UN sysens
and dvil sociaty.

12, The scope of each window is as follves:

Lompaonants

Early Rncovary : Public/Soclal infratructisres (&
(Roads, Bridges, rrgation, Ports, Uban
Infrastructure, School, hospitsl, ete)

Rahab Recon : Publc/ Sedal Infrastructure

(Roads, Bridges, rrigation, Poets, Urban
Inlragtructure, Seho, hospatal, eig

Hausing
Uvelthacd [prodective/ economic sectar]

TaA and Capacity Auiding {Governarce, DRR,
gic)

DalA/ POMNA [ Renaksl

Allocation of funds between two windows

13, The allocation of funds from donors may be earmarkad or uneanmarked
a8 folows:

8. Donors may prefer to allocate thair funding contributions betwaan the
two windows i ine with the Donor's prioritias, endorsed by the
Steering Committee. Domors may also allocate and earmark ther
cantributions fr specific activities,

b Ur-asrmanked pledged of contritutions fram Donos shall be allocated
into the two windaws by the Steering Commites based on the results
of the Post-Dbaster Needs Assessment (induding the Damage and
Loss Assessment) and the priofiies sat out in the Government pas
disaster action plans (REMAKST). Doner contribution will be mack ity
each window cnly after such allocstions has been decided.
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Project Selection Criteria and approval

14. The Faciiy will help fund projectsiprograms and related activities in
support of the Government’s REMAKSL. Propassls should meet the following
oriteria;

8. Proposals should be consistent with the Govemnment's Rehabliation
and Reconstruction Strategy In resporse to the neads of the dtizens
of the disaster affected area

b. Proposals shoukd anable the efficient, speady and sustalnable recovery
and ba completad within the Iife of the trust fund! administrative

BgeniL
t. Propesals must comply with the administrative agent’s or trustes's

policies and procedunes, induding thase far emengency operations.

15. In allocating funds within each window, & two-stage process would be
adopted. First, proposals of projects and/or programmatic allocation of funds
for use in relation to specific categories of acthities would have to be endorsed
by the Steering Committee. Second, after the proposed projeds o
progravmenatic allscation i andarsad, the Uaited Nations ar the Warkl Bank will
prepang simplified project reviews in compliance with it polides and guidelines
for projects, Including emergency operations.

Agreed and confirmed on 30 December 2005

The World Bank

So-FafOogus,  ghlukita Dinarsyah Tuwo Willam E. Wallace
Rﬁl-ﬂentﬂjumnri!-lw? Diputy Mirister for Acting Country Direcior,

gl ~ Development Funding Indanesia
Affairs, BAPFEMAS






